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AGRICULTURE, DEPARTMENT OF
Finalized amendments to the National School Lunch Program regulations bo
clarify provisions for reimbursement payments appeared in the 1/14/77 Fed.
Reg., pp. 2971-73. The amendments have to do with the state’s ongoing
financial management system, the calculation of reimbursement payments, and
the review of operating balances.
COMMUNIIY SERVICES ADMINISTRATION
Amendments to the regulations governing grantee financial management appeared
in the 1/17/77 Fed. Reg., pp. 3165-66. The first amendment updates certain
citations to the CFR which comply with recent amendments to the Community
Services Act, and the second amendment contains additional criteria for
waiver of the non-federal share for phase out grants awarded as a result of
termination of grantee operations. With respect to the latter amendment,
comments are being solicited until 2/16/77.
A proposal implementing uniform federal standards for grantees incorporating OMB
Circular A-110 and FMC 74-7 appeared in the 1/17/77 Fed. Reg., pp. 3272-90.
The implementation is of 11 of the 15 standards promulgated by OMB and
includes a requirement for audits by the GAO and an incorporation of the GAO
"yellowbook". Comments on these regulations are being solicited until
2/16/77.
COST ACCOUNTING STANDARDS BOARD
The staff has issued two draft standards for public comment, the first concerning
Allocation of Material-Related Overhead Costs, and the second on Accounting
for Insurance Costs. The first draft is intended to provide criteria and
guidance for grouping material-related overhead costs into indirect cost pools,
and their allocation to final cost objectives. Comments on this draft are
due by 3/15/77 and additional information may be obtained from Mr. C.G. Adams
at 202/275-5418.
The draft on accounting for insurance costs does not distinguish between
"self-insurance" and the absence of insurance. Comments on this draft are
requested by 3/31/77, and additional information may be obtained by calling
Paul R. McClenon, 202/275-5537.
FEDERAL RESERVE BOARD
Amendments to Form F-9 which provides the forms of financial statements that
State member banks whose securities are registered under the 1934 Securities
Act are required to file with the FRB appeared in the 1/17/77 Fed. Reg.,
pp. 3171-77. The amendments conform the form of such financial statements
to the financial reports that all State member banks are required to publish
and file with the FRB. These amendments were effective upon publication.
FEDERAL TRADE COMMISSION
The comment period has been extended to 2/18/77 on the proposed regulations imple
menting the premerger notification requirements of the Antitrust Improvements
Act of 1976. The extension did not apply to the proposed Transitional Rule
which is to govern mergers and acquisitions occurring on or after 2/27/77.
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NOTICE

The Pension Benefit Guaranty Corporation (PBGC) is preparing a series of technical publications, which will assist
those contemplating, or engaged in, the termination of a defined benefit pension plan. The first in the series is
“ Mortality Tables” (Publication No. PBGC 501). Another, to be published soon, contains guidelines on whether or
not voluntary termination of a plan is appropriate. Although complimentary copies of these publications will be
available upon request, PBGC is compiling a mailing list to which such publications will be sent, automatically, upon
publication. In addition, PBGC has a separate mailing list for news releases and general publications.
If you wish to be on our mailing list for either or both the above types of issuances, complete the form on the
reverse side, detach it, affix first-class postage and return it promptly.
We have been using a number of mailing lists for this circularization and if you have already received a copy of this
Notice, please forgive the duplication.
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HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Proposed revisions to the State grants regulations for drug abuse prevention
treatment and rehabilitation appeared in the 1/14/77 Fed. Reg., pp. 2986-94.
This is a republication and updating of proposals initially published in 1973.
The revisions incorporate by reference the administrative requirements in
45 CFR Part 74 and require states to establish a state financial management
system meeting the standard set forth in the CFR. Comments on these proposals
are due by 2/28/77.
PENSION BENEFIT AND GUARANTY CORPORATION
A new series of technical publications concerning the processing of terminating
defined benefit pension plans has been started. Some of the publications
will be intended to assist plan administrators and practitioners in the
computations necessary to terminate a plan. The first issuance, "Mortality
Tables" (Pub. No. PBGC 501), pertains only to plans for which PBGC has
issued a notice of inability to determine that the assets are sufficient
to discharge all basic benefit obligations when due. The next publication
will provide guidelines as to whether voluntary termination of a plan is
appropriate, and will discuss alternatives to termination.
Enclosed as an insert in this Report is a card to be returned to the
PBGC should you wish to be placed on the mailing list to receive either news
releases or technical publications, or both.
Amendments to the interim regulations on Valuation of Plan Benefits and on Alloca
tion of Assets were published in the 1/13/77 Fed. Reg., pp. 2677-79. The
amendments to the valuation of plan benefits provide rates for plans which
terminated on or before 8/31/76. The amendments concerning allocation of
assets allow establishment of subclasses based specifically on greater
length of service, older age or disability of a participant.
SECURITIES AND EXCHANGE COMMISSION
Proposed rules dealing with questionable or illegal corporate payments and prac
tices were announced in Rel. No. 34-13185, 1/19/77. The proposals would
require each issuer registered under the 1934 Securities Act and those required
to file periodic reports to:
(1) maintain books and records accurately
reflecting the transactions and dispositions of assets of the issuer; and
(2) maintain an adequate system of internal accounting controls designed to
provide reasonable assurance that specified objectives are satisfied.
In addition, the Commission proposed rules which would explicitly prohibit
the falsification of an issuer’s accounting records and would prohibit offi
cers, directors or stockholders from making false, misleading or incomplete
statements to a firm’s auditors. If adopted, the proposals would be codified
in Regulation 13B entitled "Accuracy of Books, Records and Reports". Com
ments on these proposals are due by 3/11/77.
Final amendments to reporting Forms 8-K, 10-Q and 10-K were announced in ASR No.
206, 1/13/77. The changes are intended to reduce the amount of 8-Ks required
to be filed by transferring certain items from that form to the quarterly
reporting Form 10-Q. Amendments to Form 8-K are effective for events
occurring after 2/28/77; amendments to 10-Q are effective for quarterly
periods beginning after 12/31/76; and the amendments to Form 10-K are effec
tive for reports filed for periods after 3/31/76.
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TREASURY, DEPARTMENT OF
The proposed regulations concerning treatment of amounts received under tuition
remission programs which appeared in the 11/2/76 Fed. Reg, have been withdrawn.
The withdrawal was made in light of comments made at a public hearing on the
proposals and in view of a joint study of the tax treatment of scholarships
and fellowships called for by the House and Senate committee reports on the
Tax Reform Act of 1976.
IRS announced that the proposed rules on corporate separations published in the
1/13/77 Fed. Reg., pp. 2694-99, contained many technical errors. It was repub
lished in the 1/21/77 Fed. Reg., pp. 3866-71. The proposals concern the dis
tribution of stock and securities of a controlled corporation. At the same
time, the comment period was extended from 2/28/77 to 3/5/77.
"Blueprint for Basic Tax Reform" is a 230-page Treasury study just released by out
going-secretary Simon. The proposal advocates taxing consumption or "cash flow"
rather than income. The plan would eliminate the corporate incom e tax and
instead corporate earnings would be prorated to shareholders and taxed at the
shareholders’ tax rate. Pension fund earnings would be prorated and taxed
each year for fund beneficiaries, but fund contributions would be deductable.
Secretary-designate Blumenthal has not commented on the plan, but stated
that the new administration will begin its own work on tax revision immediately.
SPECIAL:

THE BUDGET OF THE U.S. GOVERNMENT;

FY 1978

Former President Ford released his budget for FY 1978 and projections through FY1979
last week. The budget contained a marked slow down in the rate of growth
in government spending similar to that proposed last year. President Carter,
however, is expected to transmit amendments and changes to the budget by March 1.
Copies of the budget are available through the GPO in 5 books as follows:
The Budget - $3.45 - S/N 041-001-00131-0; Budget Appendix - $13.00 - S/N 041001-00134-4; Special Analyses - $2.70 - S/N 041-001-00132-8; Budget in Brief $1.15 - S/N 041-001-00133-6; and Issues *78 - $8.90 - S/N 04-001-00140-9.
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